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1 Semester B.Com. Examination, October/November 2012
| (New Syllabus Scheme)
(2012 ~ 13 and Onwards)
COMMERCE
1.3 : Financial Accounting - |

Time : 3Hours Max. Marks : 100

Instruction : Answer should | wntten completely either in Englishorin
Kannada.

SECTION ~A

Ariswérany 10 sub questions from the following. Each question carries 2 marks.

(10x2=20)
1. a) What is right of repossession ?

b) Give any two advantages of converting the books of accounts from single
entry system to doubie entry system.

c) Give the specimen of Bills receivable account as prepared under single
entry system

d) What is. meant by recoupment of shortworkings ?
e) Why is minimum rentclause included in the Royalty agreement ?
f) Ascertain credit sales from the following

Debtors on 1.1.2010 1,54,000
Cash Received - 3,850,000
Bad Debts : 14,000
Debtors on 81,12.2010 1,27,500

Bills Receivables Dishonoured 9,000

¢) What remedies a Instalment vendor has if any instalment is not paid by
the hire purchaser ?

h) What Journal: efntry is passed 1o record irrecoverable shortworkings in
the books of Tenant 2
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i) What is meant by purchase consideration ?

j) How do you calcuiate instalment price of an asset under hire purchase
system ?

k) Give any two advantages of accounting.
) Define Book keeping.

SECTION-B

Answer any four questions from the following. Each question carries
8 marks. {4x8=32)

2. Explain any four accounting concepts.

3. Fromthe following information find out opening debtors and Closing creditors.

4
! Debtors on 15t April 2010 ?
| Creditors on 15t April 2010 7,20,000
, Bills Receivable on 15t April 2010 7,00,000
| Bills payable on 15t April 2010 5,20,000
£4 4
Total sales 16,00,000 Received from Debtors 58,00,000
Total purchase 10,00,000 Bills receivable encashed '20,00,000
Cash Sales 78,60,000 Bills: Receivable dishonoured  2,00,000
Cash purchases 40,00,000 Bills payable paid 28,60,000

Discount received 20,000 Bills payable dishonoured 2,00,000
Discount allowed 40,000 '
Payment to creditors 29,40,000

Debtors on31%tMarch 2011 9,00,000

Creditors o315t March ?

Bills Receivable on 315'March 2011 £6,80,000

Bills payable on 318t March 2011 %4,60,000

4. Mr. Rao purchased an asset on hire purchase system whose cash price was

¥5,00,000 and he agreedto pay Rs. 1,50,000 on signing the contract?2,00,000

. at the end of first year, ¥ 1,00,000 at the end of second year.and 50,000 at

; the end of third year. If interest is charged at 5% p.a. Find out the total hire
purchase price and prepare Interest a/c.
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5. S1.Ram Mines & Co. took a lease from a tandlord for a period of 20 years

from 15T July 2006 on a royalty of Rs. 10 per ton of iron ore raised with a
minimum Rent of ¥ 40,000 and power to recoup shortworkings during the
firstfour years of the lease. The annual output was as under.

. 2006 — 2000 tons, 2007 — 3000 tons, 2008 — 4000 tons, 2009 — 4500 tons,

. 2010-5000 tons. |

, Prepare shortworkings a/c in the books of Sri Ram Mines. .

~ ' #. Calculate purchase consideration from the following and pass Joumal entries

in the books of the purchasing company.

;&) 1000 equity shares of ¥ 100/- each, issued at a premium of 20%

' b) 1000 preference shares of¥ 100 each
¢) 1000 10% Debentures ofZ 100 sach® 2% discourit
d) Cash @3 2,50,000.

SECTION-C
Answerany three questions. Each question carries 16 marks. (3x16=48)
7. The following is the:position of Mr. Hazzare on 1-1-06 |
. z _ -
. Creditors 75,000 Furniture 20,000
Capital 80,000 Debtors 90,000
Stock 40,000
Bank 5,000
1,55,000 1,55,000
His Bank tranisaction during year were T
Receipts from customers 3,50,000
Drawings foripersonal exp. 60,000
Payment of salarieg 30,000
Payment of creditors: :2,20,000
Payment to Rent _ | 15,000
Mis. exp. | | 4,000

On 31/12/06 debiors stood atz 95,000 and creditorsz 64,000. No inventory
of stock was taken on 31/12/06. But the Gross profit was estimated @ 50%
oh sales made during the year. - -

Prepare P&L a/c for the year and Balance Shaet o 31/1 2/06.
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8. P and Q were partners sharing profits in ratio of 2 : 1 respectively. Their
balance sheet on 31/12/04 on which date they converted their business into

a company was as follows.
4 L4

Creditors 60,000 Cash 14,000
Mortgage on Freehold Debtors 52,000
premises 20,000 Stock 32,000
Capitals : Machinery 10,000
P 40,000 Freehold Premises 32,000

Q 20,000
1,40,000 1,40,000

The company took over all the assets and liabifities except mortgage on free
hold premises for a purchase price of % 1,20,000 payabe as to ¥ 24,000 in
cash, Rs. 48,000in debentures and the balance in equity share of Rs. 100
each. Close the books of the firm after the above transaction have been
carried out. Mortgage has been paid and partners agree to share debentures
and shares in proportion to their capital. Prepare the ledger account in the
book of the firm.

9. On 1-1-07, Yogeshwar obtained a mining lease on the term that a royalty of
Rs. 5 per ton of output is payabile subject o a minimum rent of Rs. 24,000
p.a. The recoupment of shortworkings was limited to a period of first three
years of the lease. Following nformation is given. :

Year OQutputintons
2007 3000
3500
2010 7000

Show the necessary ledger account in the books of Yogeshwar.
10. Prasanna purchaseda machinery from Bangalore MotorsLid. on 15t January
2004 on hire purchase system. The payment s to be:made as follows.
7 50,000;paid atthe time of agreement -
% 3,60,000 atthe end of 2004
¥ 3,45,000 at the end of 2005
% 3,30,000 at the end of 2006
% 3,15,000 at the end of 2007
Rate of interestis 12% p.a.
Prasanna charged depreciation on machinery. @ 25% p.a. on diminishing
gfa:ggcszr;%u are required to prepare necessary ledger accounts inthe books
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