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I Semester B.Com. Examination, October/November 2012
(Semester New Syllabus) (2012 - 13 & Onwards)

COMMERCE
1.4 : Market Behaviour and Cost Analysis

Time : 3 Hours Max. Marks : 100

Instruction : Answer should be either exclusively in English or exclusively
in Kannada.

SECTION - A

se;nzi - o

1. Answerany 10sub-questions. Each question carries2 marks. (2x10=20)
^{s{'::{io 10 erudd,ddprl erudoru d.a idrl2 eeodddJ.u / 9 q g j w u r r \ J .  

J 4  _ - o  J  J 4

a) Define law of supply.
dpdrd ecb"bd "r*sDdd eea.

b) What is demand schedule ?
aJead dq.rodded: ?

c) State how a firm differs from an industry.
r-oc$ do{o3l derl z"od: drrnodor:od Q{EDnd.

d) What is meant by time value of money ?
i -)-) J-ni: i$,, .r  _-r^o.r*d plz{r*roJt ?
9^!9 @L-dO cJJvqrd crO'aU(JL, \./Wc rlv\(\ ./ j

e) What do you mean by implicit cost ?
doz,:d d{aorudd erfrrde$ ?

f) State the meaning of Break-even point.
iabeJedd zeoeb aoz.pdd erdr udor:o.

g) What is dual pricing method ?
Qeod# dd^9 aodded: ?

r'1 rir'at is tinJar programming ?
Oe0o$cf dgenga:orie aodde$ ?
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i) Write the meaning of weighted average cost of capital.
d$d icndo srod;rad d{.rou:dd efrr udouo.

j) A project needs an investment of t 44,00,000 with annual cash inflow of
t 2,20,000 for 25 years. Find pay back period.
r,"od ojoerdrl t 44,00,000 doad dea zJesdl "adood arcard ddcb z"ddo$
dn. 2,20,000 25 ddrrid ddd ddos:ud':eschd. eldd "b&ded edooj:d>
dod>aaor:o. 

'(

k) The earning per equity share is t 27 and its current market price is { 180.
What is the cost of equity ?

4e deod dpdt 27 oarb Sd] deod dn$dq dd t 1 80 udO_i0d3 deod d**f'I?

l) What is penetration pricing ?
Sed- dei oodded> ?qNa

SECTION = B
apazi - r,l

Answerany fourquestions. Each question carries I marks. (4x8=32)
oJn$emddo;nor* dd/erl w$ol. gs ddf 8 eeodddc.

2. Explain how wealth maximisation objective varies from profit maximisation
objective.
dod$ dddndO *{*dd; mzJ dddndq w{edood derl A{osan* ? Ddol.

3. What is total outlay method ? Determine price elasticity of demand from the
data given below adopting totaloutlay method.
z"os1 d{ d{e aodde$ ? z,t^u" dr{ dqe.Jrq e,Ddoilo en&drood: addd zJead x6e
;e*dd{dd1&dro,r,.

Price Quantity Demand
deJ ?,Sead d,dnm
(t) (in units lpt^ltn+O^1

A8900
10 650
12 450

88625
10 525
12 475

c8750
600
500

10
12
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4. From the under mentioned data determine trend values and estimate the demand
tor 2013 and 2A14 by method of least square.
ddrl dilrDo:J&d d>Agor:od z"e;$ dean {Cneodd$, dod>haor5o oad;o 2013
oado2014 de ddrd zJecd {dnmddl $d6f erEf OeFl {ord e#da:, eeoesrdedosr.

Year (ddr) 20A7 2008 2009 2010 2011
Sales (dncrot^l) ('000) 120 140 145 17CI 200

5. What is meant by pricing policy ? Briefly explain the factors influencing pricing policy,
zJeJ pee aodded: ? ziej &eB &frroxbd aad eoddddlioffiamn cdo$.

6. From the data given below you are required to compute TVC, TFC, TC, AVC,
AFC and MC.
dddod d>Agor:odTvc, TFC, TC, AVC, AFC marlo MC dddldod:Aaor:0.
Output( inuni ts)  1 2 3 4 5 6 7 I
*ds(+rsddsoJ
AFC (r) 75
AC ({) 900 720 400 240 270 300 325 375

SECTION _ C

Sqrrrl - ,x

Answerany three questions. Each question carriesl6 marks. (3v1$=48)
^{-r'-rr^ -?' r& d.ddqd erodoru. d,.g idri16 egoddq;b.l ^ r , /dhrL^JcJ(^ )Uuc,c^ IJc  

)4  _ -o  r  J4

7. State and explain types of elasticity of demand. State the established
advertisement cost and derived demad relationship.
^p^a-, q q-JJJ - daddd$ udd: DdoA oado esabeood> d?3 abdJ dd?$.d ajead'6Jt'09O 

ru\9ddc"Jo\9d(J (, 
{ 

r^Jc^)uru @eJ( UcJ (nei@ri 
U -r ?)

doz;ofrddd1odoal.

8. Write notes on the following :
ddndd) dd u{r^ld$dddludor:o :

a) Target rate pricing
fuodozsd rjei

b) Transfer pricing
dddo,.1:"d zJei

c) Dumping
doA;onf

d) Price leadership.
. {oQ -?. .^ :" lJ
(,\J C^"\-(-rU(.Jc/Y\*.
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9. The data given below belongs to Shah and Co.
ddnd *Ebe ar6r aj:dt do. rl douoe&C.
Sales (units) dncnp^l (Sr,:dddo) t 20,000
Fixed cost (ld d8 t 56,000

t  1,20,000

t 2,40,000

Variable cost (z;dsEdrd dq)

| ilililil ililttil ililtilililfftltl

Sales (dnme^l)

Calcu late ( dod:8paor:O) :

i) P/V ratio, BEp and margin of safety
err/d dCrrn, dd:qiedd DoC, xbdd erozsd drdnm

ii) Sales to earn a profit of T 90,000
t 90,000 enzJd*der: dncnosd ddm

iii) Profit when sales wast 5,00,000:
d,noao^l< 5,00,000 ero'e d sDzJd dd"r.

10. A firm is considering the purchase of machine X fort 4,00,000. From the following
data compute

a) Payback period and
b) Net present value and suggest the firm.

r

t ocb doicr:X o$o$dd: T 4,00,000 d* $oeods: zeogr.rd. dddod d>&gd:od
a) ab&ded udeoJ:e*d"
b) e*sj dtd dj0e.rrddldod:bad: dodri ic-rdol:d1&ea.
Year12A45
(aar)
Net cash inflow 40,000 1,20,000 1,60,000 2,4O,OOO 1,60,000
0*d d?feb uSdod
Discountfactor @ 10o/o 0.91 0.83 o.7s 0.68 a.62
The scrap value of the machine at the end of 5 years wiil be t 40,000.
o$o$d5 ddrdd doddd dr&dcer dejr 40,000.
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