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Il Semester B.Com. Examination, November/December 2017
(CBCS) (Semester Scheme)
(2015-16 and Onwards) (F + R)
COMMERCE
3.4 : Financial Management

Time : 3 Hours Max. Marks : 70
Instruction : Answer should be written completely either in Engiish or
in Kannada.
SECTION-A
Answer any five sub-questions. Each sub-question carries two marks. (5%x2=10)

1. a) Give the meaning of Finance.
b) Define FinancialManagement.
c) What is time value of money ?
d) Expand EAT, EBIT and PAT.
e) What do you mean by investment decision ?
f) What is dividend decision ?

g) Calculate the future value of a sum of ¥ 1,000 if it is invested at 8% interest
for a period of one year.

SECTION-B
Answer any three questions. Each question carries six marks. (3x6=18)
2. Explain the steps in Financial Planning.
3. Explain the need for time value of money.

4. Calculate the future value at the end of five years of the following series of

payments at 10% rate of interest :

¥ 4,000 at the end of 1tyear

¥ 5,000 at the end of 2" year

¥ 6,000 at the end of 3™ year

¥ 7,000 at the end of 4" year

¥ 8,000 at the end of 5" year
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5. Calculate operating leverage and financial leverage from the following :

Sales - 1,00,000 atX 5 per unit
Variable cost -3 1 per unit

Fixed cost—¥ 1,00,000

Interest expenditure - 20,000.

6. Rajesh and Co. is considering the purchase of a machine.
"~ Two machines A and B each costingZ 50,000 are available. Cash inflows are
expected to be as under. Calculate payback period :
Years Machine A Machine B
1 15,000 5,000
2 20,000 15,000
3 25,000 20,000
4 15,000 30,000
5 10,000 20,000
SECTION-C
Answer any three questions. Each question carries fourteen marks. (3x14=42)
7. Explain the factors influencing capital structure.

8. What are the principles of sound financial planning ?

9.

Compare two companies in terms of its financial, operating and combined

leverages :
Particulars
Sales
Variable cost
Fixed cost
Interest

Interpret the results of the firms.

Firm ‘A’

% 20,00,000
40% of sales
¥ 5,00,000
¥1,00,000

Firm ‘B’

¥ 30,00,000
30% of sales
X 7,00,000
¥1,25,000
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10. A firm whose cost of capital is 10% is considering two Projects X and Y, the
details of which are

11.

Investment
Cash inflow :
| year
Il year
Il year
IV year
Vyear
Total

Project ‘X' in¥

1,00,000

20,000
30,000
40,000
50,000
60,000

2,00,000

Project ‘Y’ inX

1,00,000

45,000
40,000
30,000
10,000
8,000
1,33,000

Compute the internal rate of return for the two projects separatly. Project X by
20% and 29% and Project Y by 9% and 15%. Use the following discount for

calculating IRR.

_ Project X Project Y
Years 20% 29% 9% 15%
1 0.833 0.775 0917 0870
2 0.694 0.601 0.842 0.750
3 0.579 0.466 0.772 0.658
4 0.483 0.361 0.708 0.572
5 0.402 0.280 0.650 0.497
Cash flow of X project are given below :
Year Cash flow PV factor at 10%
1 20,000 0.909
2 30,000 0.826
3 60,000 0.751
4 80,000 0.683
5 30,000 - 0.621

The salvage value at the end of 5t year is ¥ 40,000. Calculate the Net Present

Value.
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TN - D
CBRFTHE3AR DT LUB-B[INER GUBOR. BB TIN AT OBNT. (5%2=10)

1. a) TITRS WFF D[, BRA.
b) TeoToRE JWFBESOD), YR
C) Beom RROOL WP, RO ?
d) EAT, EBIT =523 PATQR0R. |
e) DC3PeEN VEDF OB/, Qe Berk B FRD0 ?
f) ©oyRo8 reF o8 OTTER ?

g) ¥1,000 == 382 8 O WHO0E 20D SRE HOITOR DROIRENVTS TC PRFT
| RIPQTI), FOrRIBRCUD.

TN - W

ey

3PN OB TTTH [T FINN SUZOR. B3 T[I1 & OB (3x6=18)

2. DEFTORO 03REWNCYOD a'ioéﬁeﬁag DO,

3. Beocs Aot RPYT LRFIERIRY DIO%.

4. BRISAI ROLS maﬁéo:bdgl T RRFT TRV, 363z 10 W& TORSVTT, 2T
BRENL RTHOIY, LT LT, BRQTI ForOEROD.

% 4,000 SRB0B0DH VRFE @B B,
% 5,000 ORH0D JRFT 2030,

3 6,000 003500 BRFB LZTY,
X 7,000 o303 SRS 03T,

% 8,000 TS BRFT t—aoe’%d@ﬂ
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5. B IINIYNPoT B30 305 xS enss D) BEITOAT @ﬁdeaafn’e}ag BOTOSHREBOND
TIRooE ~3 1,00,000 B8 PTG X 5
BOTORIED Ded>F - B3 P T 1
%d 03¢ T 1,00,000
W& 0F —~3 20,000.

O ok S Soon tuod ahogay 00 TOMRNE, obog A
05208 B 20> 03308119 2569 ¥ 50,000. 511 1,903 B4 86108 DORSHDNGS, ociosid

f:f)d@o:i.vmﬂt BOWOEEOD,
- IR odo3 A oo B

T 4
1 15,000 5,000
2 20,000 15,000
3 25,000 20,000
4 15,000 30,000
5 10,000 20,000

QNFN - 2
CIRYTHETER =BT TInen wvgos. Be 3R SRR, BoBREh. (3x14=42)

7. WomY 033N Feoss eI eoefﬁ@dg‘ DTOR.
8. A3 Brawod c3nexsod 33 N 9

<P

9. 0 %o&‘&)ﬁ%g{ LRING To030F 30 08 Bocdnerdd OB Y B0 038 Recd

N8 .

QI3 ' Bod & %
RRTE3 %20,00,000 ¥ 30,00,000
[Zob RO, SUDETIE SRT40%  SRoLE30%
?%d DB ngd ¥ 5,00,000 % 7,00,000
Ny ¥ 1,00,000 ¥ 1,25,000
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10. womROR B 0B o3nexd X Sy 38810 T 20T TN TONEIROST.

YN QRTT B3 068 BT -

QITNLO

Qdodeen

IR wHBOR):

| SR

Il &SR
N S=e
IV SR
V SR

Wi,

dnexsd ‘X

4

1,00,000

20,000
30,000
40,000
50,000
60,000

2,00,000

o3nema ‘Y’
4

1,00,000

45,000
40,000
30,000
10,000

8,000

1,33,000

0RD C3RRRNG B0308 BEPOT BOB), BTN ForEBOWD. cdnexd X
63820 33 3¢8R 29 Tone odeexd Y 363 9 0P Fee@ 15. B3 =l Releviplovhty
0333 LIRBRORD L03DF DL TOR, FOBIHBOVD.

SRR
1

2

odpems X
20% 29%
0.833 0.775
0.694 0.601
0579 0.466
0.483 0.361
0.402 0.280

Srens Y

9% 15%
0.917 0.870
0.842 0.750
0.772 0.658
0.708 0.572
0.650 0.497
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TREND SN IO & Q. FTFCT Beded 10 Sod
4 4
1 20,000 0.909
2 30,000 0.826
3 60,000 0.751
4 80,000 0.683
5 30,000 0.621

DT BWEOZTO SRBRPE T 40,0003 R Y BR8P ForreBowO.
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