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Il Semester B.Com. Examination, November/December 2018
(F+R) (CBCS) (Semester Scheme)
(2015 - 16 & Onwards)
COMMERCE
3.4 : Financial Management

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in Kannada or
English.

SECTION - A

Answer any five sub-question. Each sub-question carries two marks. (5%x2=10)

1. a) What is financial leverage ?

),
b) What is wealth maximization ?

c) What do you mean by stock dividend ?
)

d) Calculate the present value of ¥ 40,000 received after 5 years, if the discount
rate is 10%.

e) State four components of working capital.

f) Initial investment of ¥ 10,00,000, residual value ¥ 2,00,000, working life is
5 years, additional working capital ¥ 1,00,000. Calculate average investment.

g) Name the two models used for valuing equity shares.

SECTION - B

Answer any three questions. Each question carries six marks. (3x6=18)
2. Briefly explain the various forms of dividend.
3. Mention the functions of financial management.
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4. The following information is available in respect of a product :
Units sold — 60,000
Sales price per unit—3 12
Fixed cost — ¥ 60,000
Variable cost -3 6 per unit
10% debt capital of ¥ 1,20,000
Calculate all the types of leverages.
5. A bank manager offers a scheme in which Mr. Mallesh gets ¥ 1,000, ¥ 2,000,
X 3,000, X 4,000, X 5,000 at the end of each year for a period of 5 years at the

discount rate of 9% for a lump sum deposit of T 12,000. Is it advisable to invest
¥ 12,000 to Mr. Mallesh ? Advise him.

6. The initial cash out lay of a project is ¥ 1,00,000 and it generates cash inflows
- of ¥ 40,000, T 30,000, T 50,000 and ¥ 20,000 10% rate of discount. Calculate
profitability index.

Years 1 2 3 4
Discount 0.909 0.826 0.751 0.683
factors at 10%

SECTION-C

Answer any three questions. Each question carries fourteen marks. (3x14=42)
7. Briefly explain the factors influencing the amount of working capital.
8. Explain the meaning, scope and importance of financial management.

9. Sonu Ltd., company has equity share capital for ¥ 10,00,000 divided into shares
of ¥ 100 each. It wishes to raise further ¥ 6,00,000 for expansion plans. The
company plans the following financing schemes :

a) All equity shares.

b) X 2,00,000 in equity shares and ¥ 4,00,000 in debt @ 10% p.a.
c) All debt at 10% p.a.
)

d) ¥ 2,00,000 equity shares and ¥ 4,60,000 in preference share capital with
rate of dividend at 8%.

- The company has estimated EBIT at X 3,00,000. The corporate rate of tax is
50%. Calculate EPS in each case. Give a comment as to which capital structure -
is suitable.
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10.

1.

A company is considering purchasing a machine. Two alternative machines are
available machine — A and B each costing ¥ 1,00,000. Eamnings after depreciation
and taxation are expected to be as follows :

Years Estimated net cash flows
Machine — A (Rs.) Machine - B (Rs.)
1 30,000 10,000
2 40,000 30,000
3 50,000 40,000
4 30,000 60,000
5 20,000 40,000
Calculate :

a) Payback period
b) Net present value, at 9%.
Assume straight line method of depreciation.
The discount factor is as under :
Year 1 2 3 4 5
DF @ 9% 0.971 0.842 0.772 0.708 0.650
Following information is given to you, evaluate the projects by using return on
investment and NPV methods.
Project X ProjectY ProjectZ

3 3 3

Investment | 70,000 /80,000 90,000
Return at the end of 1°' year 40,000 50,000 55,000
Return at the end of 2™ year 30,000 25,000 40,000
Return at the end of 3" year 20,000 25,000 20,000
NPV may be calculated at 20% discount factor.

Year 1 2 3

DF @ 20% 0.833 0.694 0.578
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OIRFTRTTR DD BB LR, B3 DI 2TE €203, (5x2=10)

1. a) TeoTR 3§ DoTTeRd ?
b) Ro@2) OeTTed 0T3TERd 7
C) AWE TR0 DOTTERD ?

d) 3e. 10 0C3RODS TTNTFY, 5 BwRFT So38 BcbeRs T 40,000 KR FR2
a’a’ae% eﬁ%m&

€) TRROINE WOoBTIPT O3RT)TTHTHON 4 woa’ﬁ@ﬁaig{ DA

f) @30 wommee T 10,00,000, éﬁméﬁ m’@@é T 2,00,000, ZHR030% 52050
5 SRenD, o'é’aé%dsdb TR woEmey T 1,00,000 w90¢) RTR0 ma@m@t

BOWIEROWO.
9) AORRT, FeBNK 79,3360 DT BRTONIR), S92
TN~ W
BENS IR TOTTH T FIert 2ugdR. B BIT &eh 908, (3x6=18)
2. DT LtPo3 TRTAYRY, Fo3TzN QSOR.

3. TEOTAT VIFBFHOD an;bs'r{eddg{ BROA.
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4, 20T w@uaid D28S0300 BLBOBOST
De3/NG :vets —~ 60,000
20T PIBT w03 WS~ 12
30 =53 — ¥ 60,000
@ 23
WBRTOT &, T FL38g I 6
Be. 10 0 mo© woremy ~ T 1,20,000
2, o ASAD, (Leverages) JETos.
5. 2000 w‘%_o%d a%_ﬁm@ﬁ% 2,003 03RewSod BmEod X 12,000 ﬁ%*a’% Se. 9 B 003300
3338, e gD T 1,000, T 2,000, T 3,000, T 4,000 203 X 5,000 73 T

IR @oe%cﬁe?ﬁ 5 SRFNSSHON ﬁcsoimpﬁ T 12,000 nY SRIFOID ﬁmﬁaﬁe ? RO
Qed.

6. 2.0 cInerson m s Srch &ed B0 T 1,00,000 £ A58 IR IO
¥ 40,000, ¥ 30,000, T 50,000 @) T 20,000 n’%ﬁ?’% Fe. 10 3 00308 WIWE,
NWIDDRTT. B0 SOOI RUU50BEI) SBT8.

Years (SRensd) 1 2 3 4
3e. 10 S oodnoe  0.909 0.826 0.751 0.683
03
QTN - A
CIRHTTEER 3 BINOR 0o, B3 JF7 14 ©ov. | (3x14=42)

7. THBOIO WOBTHYT BRIBE 03 By WeddsD 03I, RoTEoN QO

| 8. Beomoad ARFBBOD BHF, e B3y RBS,NTI), HWOA.
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9.

10.

ARHETD VORI BosBREHD ma’majs et woEee¥ T 100 8 Swle3odd T 10,00,000
NYaNTOZTS. 0BT éso; DRTE odpexdSmn X 6,00,000 ﬁe}a{i %agjﬁe;o faz.ggﬂogci
29730 BSFOBOB BTN ﬁd@écmdz{ 03022,

a) DV TTRE, Fedon.
b) M@ Bed5Y X 2,00,000 =02 . 10 8 e gwd ¥ 4,00,000.
C) QP e 10 o BZTG,

)

d mma; Beondd ¥ 2,00,000 =03 @ja)eiﬁ_,jéed)ﬁﬁﬁe‘gq 3 4,00,000 3¢. 8 3 w303
alenl)

Bomed EBIT T 3,00,000. 301203 301 33 3¢. 50 QBT B Gt Fed ﬁ@%o:i)do (EPS)
e% Tod a’od) O3RN WOBRIY T3 &mﬁmﬁcﬁ RO ROT &,

2o0T BOTROI 20T od:)o‘é)dab SDDeORLO TONREIRIZTS 03008, — A =03y B. @& 0308
w3 ¥ 1,00,000 m389 R08) 3017030 J03T FoTAOD NPF B3 FFor3ed aae%n;@aﬁcﬁ

DR WO VTP VN TOY
0303, - A () ode3, - B ()
1 30,000 10,000
2 40,000 30,000
3 50,000 40,000
4 30,000 60,000
5 20,000 40,000

a) HOTOWE LT
b) =Y TR @30, (NPV) Je. 9 e%ﬁma. SeT AT WGRTTE_ enodors.
DORCDNS 203N

et 1 -2 3 - S
Dodrodhe wozd  0.971 0.842 0.772 0.708 0.650
(@ 9%)
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11, 20808 Rrbsoho VAT, BRAENH e 1e8 T B AR FPY (NPV)

amdmﬁg{ evR03ReN O3PEWBODRY BIP,eTOA.

oSl Y

L4
80,000
50,000
25,000
25,000

3

o3nems X

£4
AR 70,000
BToRe IRFT @od B Ned 40,000
SOBRSe TR WIT Nwd | 30,000
BT SRS 03T NS 20,000
BRYB IBY #5°¢; (NPV) =0, 8e. 20 3 503R 038 203039, SFTs.
TR 1 2
Dosrnobe we3 @ 20% 0.833 0.694

0.578

dnewsd Z

4
90,000
55,000
40,000
20,000
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