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Tlme 3 Hours

Max Marks 100
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e (10%2=20)

d)’:“ Whols a  liquidator 7

) What |s capltai proflt’?

f) What is reductuon ofcapltal’? S

9 Whatl ,capltal reserve,, il Gy

h) "Mentlon the methods of wmdmg up of compames

) What isa S”bs'd'afy company no

g ) What Is. Human Resources Accountmg 7.
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A on 31 -3—2016 the B/S of ‘A’ Ltd. and Sub5|d|ary B

.

4“,

' ,' (4x8=32) (‘"|

any.
Total assets at book value Rs. 10 00 000

Assets taken at agreed values Rs 8 50 000‘? :

i »t;:Tetal liabilities Rs. 4,00, 000 -

: lLlablhtles not taken over Rs 1 00 000. ..

Purchase consrderatlon to.be duscharged in equ;ty shares of Rs 10 each
v

'tood as ollows L

; 'Liabmnes © ALd. BLu. Assets | ALtd Bl
; " Rs. Rs. F Rs‘. o )' _.Rs.

Equity share capital 3,00,000 75,000 leed assets ‘ ‘2 06250 7,500

Reserve 1-4-2015 56;250 26,250 Shares in B ’Ltd ‘1 05 ooo R
P&LA\/cf,1,-4-2015_ . 33 750 20 625 Current assets 123 750 1 14 375
Creditors N 45000 30, 000

435,000 151 875 o L 4,35,000 1,51,875

R f'A' Ltd. accwlred 75% of shares of ‘B’ Ltd on 31 7-201 5

‘B’ Ltd. earned proflt of Rs. 16,875 for the year ended 31—3 201 6

Find out Mlnorlty Interest.
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‘ 5. S Co: wentinto liquidation on 1-1 2015 The trqurdattons whose remunerat:on is
;r 3% on all assets realised and 2% oh amount dlstrrbuted to sharehotders
) (preference and equity) realised all assets for F{s 10 00 000

& ’*Expenses of liquidation Rs, 18 000,

Unsecured creditors ‘Rs. . 1,36, 000 (mcludlng salaty and: wages: eutstandmg
Rs. 712 000) :

q 000 6% preference shares of Rs. 30 each Rs 3 OO 000, 20000 equrty shares. t
oFRs. 10 each, Rs. 9 per share called up and paidup Rs. 1,80, OOO

_ ‘_General reserve Rs 2 40 000 k
Proftt and Loss A/c Rs 40 OOO

Under Artlcles of Assoc|at|on of the company, the preference shares ‘, ave' the ‘

; rd
rlght to recelve 3 of the surplus after repaymg the equrty share caprtat

’ Prepare quwdators Final Statement of A/c

&M Co Ltd made arrangements for its reconstruction. The shareholdars had
eceive the following in exchange fc 50,000 shares of Rs. 10 each' :

b). 5% preference shares to the extent of 5 ofthe above equity shares.

c) 6% debentures of Rs. 60,000 ~

Further, the company issued debentures of Rs. 50,000 to-the public'and

company received the cash. Goodwill of Rs. 3,00,000 was written downto

“Rs. 1,50,000, machinery to be reduced from Rsi 100,000 to'Rs: 75,000 the -

w14 Leasehold: property: which: stood: at:Rs: 1,50, 000 was; wrltten down to
-Rs: 1,25,000. e

Give journal entries o the above.
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SECTION c

" Answerany three questlons Each questlon camessmteen marks - (3*16:48)

7. Followmg are the Balance Sheet of ‘C' Ltd. and ‘D’ Ltd. as at 31 3~2016

Gl DL, Assets C;"l{td’ "Dif;;t;d.

Rs: ~1;:*~ns.~'<~» Sosa RsT R

Equity.,‘share capital -1 50 000 1 50 000 Land and Bualdlng 1 00 000 1 50 000

(jg;.og(‘leha“re‘s:)_‘ e e Plant and machlnery 1 50 000 1 25 000

‘Heserves and surplus 50 OOO 100 000 Stock o : 75 000 75 000

'\

12% debentures 100 000 100 000 Debtors R 25 000 50000

Credtors 60000 0, 000 Cash 10,000 1g,oqo

' 3,60,000 41oooo R "3;6’0;000,4;1"0;000

Above companles amalgamate thesr busmess and form a new company called
' ‘DC Ltd.". The"assets of both the companles aré valuisd as follows :* o

leed assets 25% more ' o

St00k, 15% les,s and

- Debtors 10% less

purchase cons&deratlon is dlscharged by the |ssue to both companles
‘sufficient numbier of equlty shares of Rs. 10 'éach i DC Ltd: at an: agreed value
of Rs. 12.50.per share :

,Prepare necessary Ledger Alcs inthe books of C Ltd and D Ltd
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% . 8. Balance Sheet of Lakshimi Ltd. as at 3‘_1‘-'3e20s176awa's}a,s:f_olrlows; S

-"Liasm‘ﬁés . Rs. hssets

,Sharecapltal o Goodwull S 30000 ‘

,‘,»14000 preference shares S Freehold premlses _"400000‘__:“ :

ofRs.100each . . 400000 Plant . . 600000 -

" '8000Eq.sharesof o o Stock .o 1000000

Rs i"00each 800000 ‘Debtors 480,000

N 5% mortgage debentures - 2 00 000 PandLA/G .
Bank overdraft g oo ooo' |

Credrtorsﬁ o 2 00 000 .

17ooooo L 17,00000 Sl
‘ :_‘The foIIowrng scheme was approved by the court forthe company

1) Preference shares. to be reduced to Rs 75 per share and equrty shares to :
Rs ar. 50per'share IR A R e

. 2) Debenture holders to take over stook and debentures,‘ln full 4 ,factron" of
e the amount.due tothem. ..

3) Goodwrll tobe ellmmated comptetely
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. the Co on that date was as fotlows

Liablllties : - | Rs Assets = Fls
5000 6% cumulative preferenee - Land and Building - 250,000
sharesof Rs. 100each 500,000 PlantGaﬁaMach"ihéty"’“é}’z%iboo
| } 256;(1)";e€jtlityshares ofRs. 100, " Patents s 1,00,000 ,
' Rs.75paidup .0 1,87500 Stock oo ;,\),:_;1;,.32',»{506
f5gafe@ity shares of Rs. 100each, v i - . Debtors _ ﬁ,,,::_‘,yy«.;,;z 75 oot)
RS;GQF’?@UF’ o e < 450000 Bank o ; 75000

5% mottgage debentures 250 000_ P & L A/c - 3 00 000*
O/Sdebenture interest 12 500

 Creditors _ 3 62, 500"

‘ 1762500 B 1762500

“““““

The Ilqmdator is entltled to a commussuon of 3% on aII assets reahsed except

- -‘vbank and 2% on amount distributed to: unsecured creditors. Creditor include
Rs. 17 500 for mcome ‘tax and a'loan of Rs. 1,25,000 secured-by Land‘and
‘Bu;ldmg preference dtVIdend was in arrears for two yedrs the assets were realised
as follows. S R )

‘Land and buuldmgs Fts 3 00 000, machmery,ﬂs 5 00 OOO patents‘

Rs. 75 ,000 'stock Rs. 1,50,000, debtors Rs 2, 00 000 expenses of Ilqwdatlon :
amounted to Rs. 27, 250 R : :

Prepare quwdator Final Statement of A/c
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10. Fromthe followrng B/S: of Aruna errted and rts subsrdrary Kumarr errted Prepare - .
Consolrdated B/S as on 31 3-201 6 : s

,Lrabrlitles o Aruna Kuari Assets  Aruna  Kumari
e td.  wd o Ldo Ldo

” Equity s'har'e'capitall'df S ‘Goodwrll ‘ X 20000 'I :
. Rs. 5each N .f ~10,00,000 2,00,000 Burldmg "_‘2 ooooo_‘_, ‘79,.00‘0
‘General Reserve 100000 40,000 Machrnery 600000 r,éd;doo'
P &L A/ ‘,\ 50,0’00 64000 Sharesin e
Cféditors R Qo,ooo_ 24,000 Kumarr Ltd. 1705

Bills payable 60,000. 12,000 Stoek,-,,.,.-_ 2’00000 60’000 |
~ Debtors - 1,220,000 24000 |
B/R L 3000

| Cash in hand ib,éod 10000

13 00 000 3, 40 000

The Aruna Lid. purchased 30,000 shares in Kumarr Ltd on: 30-9-201 5 The Balance

in general reserve and P and’ L Alc of Kumari Ltd. stood at'Rs. 12, 000 and -

Rs 8,000 respectively. On-1-4-2015. The' B/H of Kumarr : _‘:‘Rs 18 000 is ‘
accepted by Aruna Lid. The debtors of Kumarr Lid. Rs. 4 000 dua from Aruna '

Ltd. The stock of Kumari Lid. includes goods purchased from Aruna Ltd. for

Rs. 20,000 which are invoiced by Aruna Ltd. at a profit of 25% on cost:
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