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| WUREVL | SS-499

V Semester B.Com. Examination, November/December 2018
(F+R) (CBCS) (2016 — 17 and Onwards)
- COMMERCE
5.5 : Elective Paper — | : Advanced Accounting

Time : 3 Hours Max. Marks : 70
Instructions : Answer should be written either in English or in Kannada.
SECTION - A |
1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
a) Give the meaning of Reversionary Bonus.
b) State two advantages of Inflation accounting.

c) How do you treat the following in Bank Final accounts ?
1) Unpaid dividend

2) Interest accrued on Investments.
d) Expand IRDA.
e)-State two objectives of farm accounting.
f)‘What is ex-interest and cum-interest of securities ?
g) Give the meaning of Gearing.

SECTION - B

Answer any three questions. Each guestion carries 6 marks. (3%x6=18)

2. Write short notes on the following :
a) Non-performing Assets.
b) Classification of farm activities.

c) Rebate on Bills discounted.
P.T.O.
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3. While preparing the final accounts of Banking company under which schedule

the following items appear :

a) Locker rent

b) Demand deposits

c¢) Bills purchased and discounted

d) Tax deducted at source

e) Liability for partly paid investment
)

f) Salary to employee.

. On 1° April 2012 Mr. Rajesh holds 900, 12% Debentures of a company of -
face value of ¥ 100/- each at a cost of ¥ 1,20,000/-. Interest is payable on
30" June and 31%' December every year. On 18'June 2012, 300, such debentures
are purchased cum interest for ¥ 40,200/-. Prepare Investment Account as on

31-3-2013.

. From the following figures, prepare Revenue Accounts of Blue Diamond
Insurance Company for the year ending 31%March 2014.

7
Premium 10,25,000

Claims paid 1,08,500

Fines for revival of lapsed policies 1,250

Bad debt 1,800

Interest, Devidend etc. 4,54,000 s
Consideration of anruities granted 32,300

Life Assurance fund on 13! April 2013 8,20,000

Management expenses 85,000

Commission 24,200

Bonus in reduction of premium 6,300

Annuities 26,300

Surrenders 61,250

Income tax paid 84,000
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6. Calculate net premium for the year ended 31%' March 2017 of Popular Insurance

Business.

Premium on reinsurance ceded
Premium in reinsurance accepted
Premium on direct business

Reserve for unexpired risk on 1 April 2016

Fire
£4

10,35,000

7,75,000

42,20,000
14,85,000

Marine
£4

22,20,000
15,10,000
64,40,000

48,18,000

Reserve for unexpired risk to be maintained at 40% and 80% of net premium
for fire and marine Insurance respectively.

SECTION-C

Answer any three questions. Each question carries 14 marks.

(3x14=42)

7. Following is the Trial Balance of Royal Bank Ltd. as on 31tMarch 2012.

Particulars

Interest and Discount
Share capital

Reserve Fund
Deppsits

Gift .c:heques

Pension fund
Borrowings from Banks
Unclaimed Dividend
Rent

Commission

Dr.

T

Cr.
4
2,60,000
6,00,000

+3,00,000

8,00,000

5,60,000 -

1,00,000
75,000
25,000
20,000
50,000
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P&L A/c on 1-4-2011 - 40,000
Bills Payable - 10,000
Buildings 2,50,000 -
Money at call and short notice 2,75,000 -
Furniture 40,000 -
Cash in hand 2,75,000 -
Cash at Bank 3,25,000 -
Investments 1,75,000 -
Loans, cash credits and overdraft  11,40,000 -
Interest on Deposits 1,75,000 —
Audit fees 10,000 -
Salaries 50,000 -
Directors fees 5,000 -
Printing and stationery 5,000 -
Depreciation 7,500 -
Non Banking Assets 1,00,000 -
Other Expenditure 7,500 -

28,40,000 28,40,000
Adjustments :

1) ProvideX .1 0,000/- for rebate on bills discounted.

2) Bills for collection amounted ¥ 20,200/-.

3) Provide ¥ 6,250/- for bad debts.

4) Provide ¥ 25,000/- for Income Tax.
5) Liabilities in bills rediscounted ¥ 12,000/-.

6) Directors propose 8% dividend.

Prepare Bank’s Final Accounts.
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8. The following balances are extracted from the books of Modern Insurance Co.
as on 318 March, 2014.

Particulars ' Fire Marine
3 4

Claims paid 2,00,000 1,74,000
Premium less reinsurance 7,48,000 5,94,000
Commission on re-insurance ceded 26,000 -
Commission paid 1,24,000 1,02,000
Management expensés 1,72,000 1,36,000
Reserve as on 1-4-2013 4,20,000 4,80,000
Additional Reserve on 1-4-2013 1,20,000 20,000
Claims outstanding on 1-4-2013 48,000 22,000
Premium outstanding on 1-4-2013 52,000 34,000

Depreciation on assets ¥ 72,000/-

Loss on sale of Investments T 16,000/-

Audit fees ¥ 26,000/-

Directors fees ¥ 72,000/-

Interest and dividend on Investments 2 1,26,000/-.

Additional Information :
1) Premium outstanding on 31-3-2014, Fire ¥ 60,000, Marine ¥ 30,000/-.
2) Claims outstanding Fire ¥ 92,000/, Marine ¥ 34,000/ '

3) Reserve for unexpired risk to be maintained at 50% and 100% for Fire and
Marine insurance respectively.

4) Additional Reserve for Fire to be kept at 20% of net premium and for Marine
10% of net premium.

Prepare :
1) Revenue Account.
2) Profit and Loss A/c.
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9. The following are the balances extracted from the books of Suraksha Life
Insurance Co. Ltd. as on 31-3-2016.

3
Life Assurance fund as on 1-4-2015 14,70,560
Premium 2,10,570
Management expenses 19,890
Consideration for annuities granted 10,620
Dividend paid 20,000
Fines 30
Annuities 28,420
Bonus in reduction of prémium 2,500
Stamps on hand 400
Annuities due but not paid 22,380
Govt. Securities 8,70,890
Mortgages 3.09,110
Freehold premises 5,00,000
House property 1,00,000
Claims by death 78,980
Claims by maturity 36,420
Commission 26,540
Interest, dividend and rent 52,460
Income Tax on Interest | 3,060
Surrenders 21,860
Bonus paid in cash 9,450
Preliminary expenses 200
Claims admitted but not paid 80,030
Share capital 4,00,000
Furniture 20,000
Loans on company policies 2,00,000
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Prepare Revenue A/c and Balance Sheet after taking into the following :
! 1) Claims covered under reinsurance I 20,000/-.

2) Further claims intimated X 4,500/-.

3) Further Bonus utilised in reduction of premium X 5,500/-.

4) Reinsurance premium I 6,000/-.

5) Premium outstanding ¥ 8,000/-.

10. a) From the following information of People Bank, calculate rebate on Bills
discounted, the accounts are closed on 31t March, 2016.

Date of Bill Period Amount Rate of Discount Pa
12" Nov. 2015 - 6 months 25,000/- 6%
5t Jan. 2016 4 months 40,000/- ' 8%
8"Feb. 2016 3 months 15,000/- 9%
16" March 2016 2 months 10,000/- 7%

b) Revenue account of a Life Insurance Co. showed a balance of ¥ 12,25,000/-
on 31-3-2014 without considering the following :

a) Bonus in reduction of premium ¥ 1,25,000.

b) Outstanding premium X 4,45,000/-.

C) .Outstanding interest on Investments ¥ 15,000/-.
d) Claims intimated but not paid ¥ 13,400/-.

e) Claims covered under reinsurance ¥ 25,500/-.
f) Provision for taxation ¥ 15,200/-.

g) Agent's commission to be paid ¥ 5,800/-.

Recompute the fund after making the above adjustments.

http://www.onlinebu.com


http://www.onlinebu.com
http://www.onlinebu.com

http://www.onlinebu.com

SS - 499 8- OO

11. A farmer given the following particulars relating to his firm for the year ending
31 March 2016.

Particulars Dr. Cr.
Purchases
Cattle 60,000
Seeds 6,500
Fertilisers 12,000
Cattle feed 32,000
Sales
Dairy product 1,80,000
Paddy 3,25,000
Cattle 75,000
Crop expenses
Labour 39,000
Other Direct expenses 4,000 43,000
Cattle expenses
Medicines 9,000
Labour 30,000
Dairy expenses 11,000 50,000
Creditors 74,500
General expenses 8,000
Land 7,00,000
Vehicles 2,30,000
Cash 70,000
Loan from Bank
@ 8% interest 1,20,000
Capital 4,37,000
12,111,500 12,111,500
Adjustments :
1) Closing stock
Cattle ¥ 3,30,000
Paddy 3 23,000
Cattle feed 4 8,000
Fertilisers 3 3,000
2) The farmer has consumed dairy products worth ¥ 20,000/- and Paddy worth
3 10,000/-.
3) Provide 10% depreciation on vehicles.
4) Interest on Bank loan is outstanding :
F;]repare Trading and Profit and Loss A/c and Balance Sheet as at the end of
the year.
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93
QIO -
1. CINPYTT3N 5 mﬁ-@%ﬁ@ﬁ UVZOR. B3 &’Uﬁ~@§ﬁ 2 e903NL0. (5%2=10)

a) OWIF O URETFS LPFIT, Ved.

b) ésazdaz%d eﬁ%@m@d OINTYTIVTTR DTRED @o&aeudﬁﬁa@t SPA.

C) FINTRNVR, 03,0807 BOTAOL 208 $03NTY Ferd [oneaxdged 2
1) TOBSAT YRS
2) 1% BN BREE e WE.

d) IRDA Q70

8) FOIIF LFIOLIONTE B WRBRONTR) SR

f) @52—‘&0&357\); daéo_n ﬁo—fao&sﬁm—‘w QOTITED ?

g) KOS wRrm 9.
NI - W

CIRBTAR 3 BIAHK uB0s. B3 FI 6 osnw. (3x6=18)

2. B3 INTINY Wi 63553 2T,
a) T VRF &R BBIND.
b) 3 2303838 Shes BT
C) RO TmooRNY e dLIees.

3. 3N tﬁoﬁﬁ@&qw%oﬁoﬁ‘ BOTAOD 208 8, BFNRY, 035e3 &We3odE) TONESROTT ?
a) PT0° WG
b) et Seases.
C) DDELRAT B DCIRCAS TIOBNED.
d) Bweond $or RSRAPRJ.
-€) ONTE TRWEIT DARINGT BRHBMOT.
f) S°Ec0n gt Bows,

)
)
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4. 13e e 2012 torde, 2,073 B0 900, 38 123 MOHT rwab BROOTIBYS.

3 O ﬁé 2,033 =02 3¢ 3. 100/- ¥ws 23 Be8 3o 1 20 000. =33 e
TS DR mas‘ 303e 2208 @By BrRoWT" 31 docd: & BB, 201 20 R

130 300e8300 tR. 40,200/- 53@333 300 o Tg, ﬁeéc% 20 'aoﬁo’ aaaom AT,
31-3-201330 ®nR% méodaab Sodmfjna
. 31-3- 20146 WR zéaﬂaozsf Q3T BOBRO E3TIOD &5 éodm 25 3IBo® DBONYOT
3035003.
oRn.
2,620030 10,25,000
FeSI NS TS 1,08,500
ST TBRET TR @5&%3@@@ ai:e% 1,250
BOBO AN 1,800
W&, aﬁ;é_g ntAnter) 4,54,000
DIDFAS RBIODG DO 32,300
23023 s B (1-4-2013) 8.20,000
AVt aﬁz,i 85,000
dmﬁ@ 24,200
&ea00D0 LiecialdRatolomy 6,300
D AINGD 26,300
e:aqséﬁs'sa 61,250
TRWSAT 5TIOZ 301 84,000
. 31-3-201730% m@%@c** DT BOTIOD aaﬁ;ﬁ 6000 :;":igt ﬁa‘%mtﬁ SRE.
o 0T,
E4 E4
TR é_ge&l)odao (aﬁmﬂﬁ%) 10,35,000 22,20,000
RS IOBAING! @e&)aod:)o (?&fﬁﬁﬁ)@m) 7.,75,000 15,10,000
ITETRY, &,6000300 42,20,000 64,40,000
reblaloseing a)ﬁéd QeRen (1-4-2016) 14,85,000 48,18,000

9B WONODT JRFN 38R 40 02 33 80 TR, Wos W RBNTT QBoneR

OEROBI)TO.
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TN -
SRR3R 3 @%ﬁ@ﬁ $U3T WSO, B8 @’%ﬁ 14 20310, (3x14=42)

7. Do0F 3,05 31-3-20120 &% aﬂ&i 3 3$B0B0ST.

WWTNEL 230838 [~
| 3 3

W R ARed - 2,60,000
363> WomT - 6,00,000
QIR Y - 3,00,000
BeSednsd - 8,00,000
VEORRT L35° - 5,60,000
200363 2D - 1,00,000
mﬁoﬁaﬁ“-’@od QT - : 75,000
éﬁ% mdaﬁ%&)et@ RLPOD - 25,000
RN - 20,000
Beny - 50,000
o3 BB 37, 5598 (1-4-2011) - 40,000
TRSITIT DR - 10,000
Bugned 250000 -
30 oS B0 IRH KPS TEd 2,75,000 -
,eBRERVTTLINT _ 40,000 -
30O R 2,75,000 -
23,08 IR 3,25,000 -
BRRIND 1,75,000 -

| BOTRD, IR VgD WPy 0edvE 11,40,000 —
Beaded sdoees 8 | | 1,75,000 -

http://www.onlinebu.com



http://www.onlinebu.com
http://www.onlinebu.com

http://www.onlinebu.com

SS - 499 12- KA
Sietxg E’be%ﬁ%fo 10,000 -
oL 50,000 -
QT3er 33T 2oL, 5,000 —
BT BB SeDD 5,000 -
ATV AY 7,500 -
T L0807 R BIN 1,00,000 -
QBT aR3F 7,500 -
28,40,000 28,40,000
BROTIEIBNLD :
1) 0anY Soec3 T 10,000/ DOITHOWS WHBNA.
2) Ronmmnen BT WLNkL X 20,200/~
3) 3o monermn T 6,250/- Je’R.
4) e300 301N X 25,000/ T, A OR.
5) RTRRB BNRT BOBRNS w00 X 12,000/-.
6) ATer BT 8% SOWOTHY, BRYLAISYT.
2,08° 208330 BN, FoIRT0 TR,
8. 31-3-2014 3 BT SREI*F QB FoBICD FPHINVT T FIFOB WSINEY
BEDPNIBT,
N=TRLD o B30T,
3
geons TS 2,00,000 1,74,000
2,€00300 (d)daé’bafb ﬁ@ﬁacﬁ) 7,48,000 5,94,000
TOTOREI0WOTI LTI BERY 26,000 -
Eﬁ@@m@ mdéﬁod& 1,24,000 1,02,000
AR BT 5&3; 1,72,000 1,36,000
1-4-2013 T Qoemen 4,20,000 4,80,000
1-4-2013 .d 5523.2?@ QRO 1,20,000 20,000
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298 0 Feasooned (1-4-2013)
208 BTR e0D0 (1-4-2013)
es3,0% Foee3 A9 T 72,000/-
Bragod BRoeeE SR 16,000/-
saEF Bogn T 26,000/-

Qeer 383 >0, T 72,000/-

48,000
52,000

Br&EoD O W NOED emegoo3 X 1,26,000/-.

a?'.',sud [N !

SS -499
22,000
34,000

1) 3% [TOB Yeo3o 31-3-201 4 oz 2308 T 60,000, RS0 T 30,000/-.
2) 8 AR §es*, w308 T 92,000/-, B33 T 34,000/-
3) 530 SooncDE IR tios Dk Fred 3ee@ 50, AT Dk oed 33 100 Ty

DR Fo8T FoeeS REROR.

4) S0 oeRwo Lo SR 3633 20, FRVTT FoedT QR Bev® 10 TR, ROB.
ST S8 B ToY WBY SR, a3B0IR), BOSROA.
9. 31-3-2016 T BBT ROTFY, VWD F0TIO RFINSOT &3 39807 W, T NP,

BBDHNIBT.

223 35S O (1-4-2015)
482000300

NI TES DDF

R RI ATIONF TONEIN
DRI YOS

ToBRLL

DEDFRINGD

2600003 3RIRY, WP
30390 word 23esdnsd
TORSROING REF AINT
RBFO BRBBNLL

3
14,70,560
2,10,570
19,890
10,620
20,000
90
29,420
2,500
400
22,380
8,70,890
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CIBIINED 3,09,110
$EBRET STTENTO 5,00,000
oI Eﬁ_n_; 1,00,000
DT R, 79,980
Bo0FYODT Fe 36,420
CRY 26,540
W&, pyI003 &) Wk 52,460
W@ 30ed3 3or 3,060
Slatouga BRRF, 21,860
SROSY 8o e 9,450
TPFTORT ﬁzs:dﬁ@éo 200
2EBROT) TBERTS DT FEI°, 80,030
Redd oY 4,00,000
QCBRETTTLINED 20,000
BOBIOR TN Boeed Towned 2,00,000

35 397 eRT WRESOD), TONRSR STOD 008 T BFI TS, SoIROY:
1) @RS, eeriee Fear T 20,000/-.

2) @3, dediewod §emr T 4,500/,

3) doga-’% 2RETTT 080030 N uedmaozszﬁ% T 5,500/-.

4) R3O0 TS &yew030 I 6,000/-.

5) 202eEa &yean0d0 T 8,000/,

10. a) LT 1,08 T B3 B0 TR&E00T QY e DOIROWECDI) BO) SHROWD.
mér{@ﬁr\ig{ 31-3-2016 § Boe3erdR)md.

WIS dF0T Caplevelat 303 () AecRTO(JHE)
12-11-2015 6 soried 25,000/~ 6%
5-1-2016 430me>  40,000/- 8%
8-2-2016 3 soried 15,000/- 9%
16-3-2016 2 oried 10,000/- 7%
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b) 31-3-2014 Som> e QR? FoFAOD SO ABODE), FBoBBIY TORESRT
% 12,25,000/- 3233.

a) e FRITE) Weesy® X 1,25,000.
b) 283w &yea0od0 X 4,45,000

c) BR&EENY Boeds witdesor waE X 15,000
d) 892 THBSRLeFT geaso® X 13,400

e) STz Boeds e X 25,500

f) wENRWesds 3or Qeaen X 15,200

0) RERWeHT Nedotsd weny X 5,800

B0eDS TROTEFENIRY, SHRT ToST "&@o:bs’% RTR003R3A.

1. 31-3-2016 8 033 BRFEEA §3 33 AR Bowopaas 81 89808 RPtedahi) DRTT
QA[TNED Dr. Cr.
200N
BROTTINED 60,000 -
2ezREd 6,500 -~
SRRALOND 12,000 -
20T QeTE® 32,000 -
mmnooungh
O QB - 1,80,000
33 - 3,25,000
LR0TTOND - 75,000
239 DeF
TIWF B ebe%ﬁqi: 39,000 -
23T DR 4,000 43,000
PIOTB DF LD
BRGNS 9,000 -
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|  BFT WD 30,000
| 30 seried 11,000 50,000
| S 74,500
RN, DD 8,000 -
: EATOIAY 7,00,000 -
TOBIALD 2,30,000 -
| IATAY 70,000 -
¥39,080%3 A® (éeéd 8 W& niolnlu) ) 1,20,000
20RBY 4,37,000
12,11,500 12,11,500
BRoEIEIN ;
1) R8I0 TR
RITHTIND de. 3,30,000
33 dn. 23,000
BODOTOTD Qe e, 8,000
SRrteond de. 3,000

2) geD eI R,08T,N WYRT),
@0 TPF AL Be. 20,000
%8 dn. 10,000/-
3) DoTINT BT FRTY 38 10.
4) 0T OT FedI W 28 Q3.
DREE BRBODY T, w13 T SR, TN, LY 555 TZTS, BOIOR.
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